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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors

West Tennessee Public Television Council, Inc.
P.O. Box 966

Martin, Tennessee 38237

Board Members:

We have audited the accompanying statement of financial position of West Tennessee Public Television
Council, Inc. (a nonprofit organization) as of June 30, 2008, and the related statements of activities,
functional expenses, and cash flows for the year then ended. These financial statements are the
responsibility of the Organization’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of West Tennessee Public Television Council, Inc. as of June 30, 2008, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 16,
2008, on our consideration of West Tennessee Public Television Council’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audits.

Q,Q Ha&f’{ CPr

Martin, Tennessee
October 16, 2008
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WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.
STATEMENT OF FINANCIAL POSITION
June 30, 2008

ASSETS
Current Assets:
Cash and Cash Equivalents $ 722,588.53
Certificates of Deposit 680,000.00
Accounts Receivable 4,230.89
Prepaid Expenses -
Total Current Assets $ 1,406,819.42
Fixed Assets:
Leasehold Improvements $ 18,560.09
Furniture/Fixtures/Office Equipment 59,129.84
Broadcasting Equipment 3,082,560.04
Transmitters/Antenna/Towers 1,066,873.00
Vehicles 113,339.87
$ 4,340,462.84
Less: Accumulated Depreciation 2,110,917.70
Total Fixed Assets 2,229,545.14
Total Assets $ 3,636,364.56

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts Payable $ 8,040.99
Accrued Annual Pay 41,494.13
Unearned Revenue 546,479.00
Total Liabilities $ 596,014.12
Net Assets
Unrestricted:

Operating $ 810,805.30

Fixed Assets 2,229,545 14
Total Net Assets 3,040,350.44
Total Liabilities and Net Assets $ 3,636,364.56

The notes to the financial statements are an integral part of this statement. .2.



WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.

Public Support and Revenue

CPB - Community Service Grant

CPB - Interconnect Grant
CPB - Ready to Learn Grant
CPB - Local Service Grant
CPB - Small Station Grant
PTFP Grant
USDA Grant
Other Assistance
State of Tennessee - Direct
Apportionment
Special Event Revenue
Memberships
Underwriting
Production Revenue
In-Kind Contributions
Interest Income
Miscellaneous
Total Public Support and
Revenues

Expenses:
Program Services:

Broadcasting
Engineering
Production
Education
Total Program Services

Support Services:
Individual Giving
Marketing
Management and Support
Total Support Services
Total Expenses
Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

STATEMENT OF ACTIVITIES
June 30, 2008

UNRESTRICTED

Operating Fixed Assets Total
$ 552,026.00 $ - $ 552,026.00
11,546.00 - 11,546.00
36,000.00 - 36,000.00
60,701.00 - 60,701.00
12,944.36 - 12,944.36
- 132,331.02 132,331.02
- 61,679.39 61,679.39
1,469,938.02 38,146.48 1,508,084.50
9,496.00 - 9,496.00
67,725.73 - 67,725.73
82,388.25 - 82,388.25
24,371.00 - 24,371.00
424,007.38 - 424,007.38
29,062.69 - 29,062.69
35,810.78 - 35,810.78
$ 2,816,017.21 $ 232,156.89 $ 3,048,174.10
$ 551,679.21 $ 188,537.34 $ 740,216.55
324,968.09 - 324,968.09
365,777.95 187,245.30 553,023.25
109,921.05 - 109,921.05
$ 1,352,346.30 $ 375,782.64 $ 1,728,128.94
$ 91,180.46 $ - $ 91,180.46
61,955.13 203.23 62,158.36
406,048.11 4,385.56 410,433.67
$ 559,183.70 $ 4,588.79 $ 563,772.49
$ 1,911,530.00 $ 380,371.43 $ 2,291,901.43
$ 904,487.21 $ (148,214.54) $ 756,272.67
(93,681.91) 2,377,759.68 2.284,077.77
$ 810,805.30 $ 2,229,545.14 $ 3,040,350.44

The notes to the financial statements are an integral part of this statement.
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WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.

STATEMENT OF CASH FLOWS
June 30, 2008

Cash Flows from Operating Activities:
Cash Received from Federal, State, and Local Sources
Cash Paid to Suppliers and Employees
Cash Received from Interest Income
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
Cash Paid for Capital Expenditures
Net Cash Received from Investments
Net Cash Used by Investing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of Change in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Change in Net Assets

Depreciation

(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Expenses
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll
Increase (Decrease) in Unearned Revenue

Net Cash Provided (Used) by Operating Activities

The notes to the financial statements are an integral part of this statement.

1,136,207.62

(232,156.89)
(5683,000.00)

{815,156.89)

321,050.73

401,537.80

722,588.53

756,272.67
380,371.43

(616.45)
5,147.06
579.91

(5,547.00)

1,136,207.62

3,018,494.96
(1,911,350.03)
29,062.69
\



WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities:

The West Tennessee Public Television Council, Inc. owns and operates the non-profit public television station —
WLJT-TV. WLJT’s mission is to educate, enrich and enlighten by providing programs and services of quality and
value to West Tennessee and the surrounding area.

Basis of Accounting:

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with generally accepted accounting principles.

Cash Equivalents:

Cash equivalents consist of short-term, highly liquid investments with an original maturity of three months or less.
Contributions:

All contributions are considered to be available for use unless specifically restricted by the donor. Amounts
received that are designated for future periods or restricted by the donor for specific purposes are reported as
temporarily restricted or permanently restricted. Contributions of equipment are recorded at their estimated fair
value. Such donations are recorded as unrestricted unless the donor has restricted the donated assets to a
specific purpose.

Fixed Assets:

Fixed assets acquired by WLJT are considered to be owned by WLJT. However, Federal and State funding
sources may maintain equitable interest in the property purchased with grant monies as well as the right to
determine the use of any proceeds from the sale of these assets. The Federal Government retains a priority lien,
which provides its reversionary interest in the equipment purchase with funds provided by PTFP grant number 47-
02-08020. This lien extends for a period of ten years following March 30, 2007.

WLJT follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $2,500.00.
Depreciation is computed on a straight-line basis over the useful lives of the assets as follows:

Building and Improvements 20 — 30 years
Furniture and Equipment 5-10 years
The net fixed asset balance has been recorded as a separate component in unrestricted net assets.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among programs and supporting
services benefited.




WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

Revenue Recognition

Unrestricted contributions, pledges, and grants are recognized as revenue in the Statement of Activities upon
receipt. Other unrestricted revenues are recognized as earned either upon receipt or accrual. State appropriation
support is reported as unrestricted revenue. Expenditures of unrestricted funds are recognized as expenses
when expended or upon incurrence of the related liability.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires West
Tennessee Public Television Council's management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

WLJT is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue Code as evidenced
by a letter dated August 26, 1985. Accordingly, no provision for income taxes has been made in the following
statements.

In-Kind Contributions

Contributed materials, supplies, facilities, and property are recorded at their estimated fair value at the date of
donation. WLJT reports gifts of equipment, professional services, materials and other nonmonetary contributions
as unrestricted revenue in the accompanying statement of activities. If the fair value of the contributed materials,
supplies, facilities, and property cannot be reasonably determined, they are not recorded.

NOTE 3 ~ INVESTMENTS - (CERTIFICATES OF DEPOSIT)

As of June 30, 2008, WLJT holds various certificates of deposit as noted below:

Copper Star Bank $ 99,000.00
Metropolitan National Bank 96,000.00
Discover Bank 96,000.00
Capmark Bank 98,000.00
Washington Mutual Bank 194,000.00
Private Bank & Trust 97.000.00

Total $ 680,000.00

All of the above investments are being held at Edward Jones and all are FDIC insured.

NOTE 4 — NON-RECURRING REVENUES

During the year ended June 30, 2008, WLJT received a one-time, non-recurring payment of $1,000,000 from the
State of Tennessee as a part of the annual direct appropriation received from the State Legislature. These
monies were disbursed to assist in the digital conversion process undertaken by the station over the past 2 years.
It has been included in current year earnings and, as a result, has led the Organization to report a surplus of over
$750,000 for the current fiscal year.




304 North Lindell Telephone: (731) 587-5145

_ Martin, TN 38237 Fax: (731) 587-1952
I A Certified Public Accountants

Members of.
ALEXANDER American Institute of Certified Public Accountants
THOMPSON Governmental Audit Quality Center — AICPA
ARNOLD Tennessee Society of Certified Public Accountants
PLLC Center for Public Company Audit Firms

Employee Benefit Plan Audit Quality Center — AICPA

www.atacpa.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
West Tennessee Public Television Council, Inc.
Martin, Tennessee 38237

We have audited the financial statements of West Tennessee Public Television Council, Inc., as of and
for the year ended June 30, 2008, and have issued our report thereon dated October 16, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered West Tennessee Public Television Council, Inc.'s
internal control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of West Tennessee Public Television Council’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of West Tennessee Public Television
Council's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether West Tennessee Public Television Council,
Inc.’s financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts.
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However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of directors, management, and
federal awarding and pass-thru agencies and is not intended to be and should not be used by anyone
other than these specified parties.

Ulexander Thompson Uunald PLLC
Martin, Tennessee
October 16, 2008
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WEST TENNESSEE PUBLIC TELEVISION COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2008

NONE





